Chocolate Cookie Demonstration

One Batch Recipe

Quantity
Ingredient


Price each

1 sack(2 ¼ C) 
Flour



   .31

1 sack(3/4 C) 
Sugar



   .14

1 sack(3/4 C)
Brown sugar


   .27

1 bag (2 C)
Chocolate chip 

 1.64

1 container 
Butter or oil


 1.49

   (1 c or 2 sticks)

1 tsp

salt



   .02

1 tsp

baking soda


   .02

1 tsp

vanilla extract


   .15

2

eggs



   .50
1 

container


   .50
Supplies: Wax paper ($5), Gloves ($5), Hair Net ($5), Assorted Cleaning Supplies


Instructions to make

COMBINE flour, baking soda and salt (DRY MIX) into a bowl.

Cream the sugars with the butter and add vanilla and beaten eggs.

Gradually mix the flour and liquid mixtures in a large bowl.

Stir in the chocolate chips.  Make dough into 10 balls. Put balls on wax-papered container.
Makes 3 containers.
LABOR COSTS

Mixer’s

$12/ per hour



Direct Materials Cost:     _____

Shaper


$10/per hour



Direct Labor Cost:
    _____

Supervisor

$20/per hour



Overhead Cost100%
    _____

Janitor


$ 8/per hour



Product Cost

    _____

Inventory Mgr

$15/per hour



Selling, G&A

    .20

Baker


$12/per hour



Total Cost

    _____

Quality Control
$18/per hour



Profit
10%

    _____










Price per batch

    _____









Price per container
    _____

   
OTHER COSTS 

Plant Utilities

$500/week

Equipment Depr
$500/month

Maintenance/Supplies $ 50/week

Tools


$100/week

Plant Insurance
$500/month

Additional Information

The standard quantity from each batch is 3 containers of cookies.

The standard time per each batch is 15 minutes or one-quarter of an hour or 25%.

Overhead Rate 100%     Driver: Direct Labor dollars  

Identify the following:

1. Direct materials.

2. Indirect materials.

3. Direct Labor 

4. Indirect labor

5. Fixed Costs

6. Variable Costs

7. Value Added and non value added activities

8. What was the throughput time?

9. Was there any downtime?

COSTING – Determine the cost of

1. Raw Materials per batch

2. Finished Goods  (number of batches x cost per batch

3. WIP (number of batches x cost less shaper)

4. Cost per unit  (see front sheet)

5. Your Selling price  (See front sheet)

2014

