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Chapter 3        General Ledger 

Order of Report to be attached:

Journal Entry Batch Report for all batches

Journal Detail Report 

Trial Balance- Summary

General Ledger - Detail

Income Statement  7/31

Balance Sheet        7/31

Income Statement date 8/01

Did you make your archival disk and a backup disk?

Chart of Accounts

Dr.  Detail, PhD

Assets
Revenue

Current Assets
4010    Detailing Revenue


1101   Operating Cash—Bank of 
Expense
           America 
Administrative Expense
1102    Saving—Well Fargo
6001    Wage Expense

1110    accounts Receivable
6002    Pager Rent

1201    Cleaning Supplies
6003    Office Supplies

Fixed Assets
Selling Expense

1601    Truck
7101    Cleaning Supplies Expense

1602    Accum. Depr.--Truck
7102    Depreciation Expense

1701    Vacuum Cleaner
7103    Misc. Expense

1702    Accum. Depr.—Vac.Clean
9990    Suspense
Liabilities

Current Liabilities

2010 Accounts Payable

Owner’s Equity

3010 Robert Hawk, Capital

3020 Robert Hawk, Drawing

3990 Retained Earnings

	1. Enter the July daily transactions as Journal Entries. 

2. Print the Journal Entries edit list to the screen to review for accuracy.

3. Correct any incorrect Journal Entry by changing or deleting.

4. Post Journal Entries after all journal entries are correct.

5. Print trial Balance.  (This will help with the adjusting entries).

6. Enter and Post adjusting entries.

7. Print the Journal Entries Edit list to the screen.

8. Post Journal Entries.’

9. Print an Adjusted Trial Balance

10. Print a General Journal Report.

11. Print an Income Statement.

12. Print a Balance Sheet.

13. Print a new Chart of Accounts.

14. Make an archival disk.

15. Close the month and print the General Ledger (Trial Balance Detail).

16. Print an August Income Statement that shows zeros in the current period column.

17. Compile all reports and attach them to the cover sheet in the order given on the cover sheet.

Follow the instructions to enter the following transactions.  Print reports and place in the order listed on the cover sheet.

a.   July 1, 2002   Original Investment.  Robert Hawk is investing $200 cash, and old ’76 mini truck (Blue Book value $1500), cleaning supplies (rags, cleaners--$100), and an old vacuum cleaner ($25) into the business.

b. July 2, 2002   Robert detailed (fine cleaning) 2 cars at $75 each and 2 vans at $125 each. Received cash. $400.

c. July 2, 2002   Purchased cleaning supplies from Target using a Visa card, $165.

d. July 3, 2002   Weekly detailing receipts for 4 cars @$75, receiving cash, $300.

e. July 5, 2002   Rented a pager to make sure he gets all his calls, $100 plus $25/month starting in July, Ck#1001, $125  

f. July10, 2002  Weekly detailing receipts, $2,500 cash.

g. July10, 2002  Bought supplies with cash from Office Products, $400. (Create the office supplies account 1200) CK #1002.

h. July10, 2002  Signed a contract to detail Pasadena police cars.

i. July10, 2002  Vacuum cleaner died, bought a new one on account at Vacuum and Sewing Shop, $700 net 30. 

                    Note: Write off old vacuum cleaner to Misc. Expense, $25

j. July12, 2002  Purchased cleaning supplies with cash, from Hi Line Co, $1000, CH #1003.

k. July12, 2002  Billed Pasadena police for 12 cars @75, $900.

l. July 17, 2002  Weekly detailing receipts, $2,010 cash.

m. July 20, 2002  Paid for supplies purchased on July 2, $165,CK#1004.

n. July 22, 2002  Received $900 from Pasadena police for July 12 bill, CK # 13459.

o. July23, 2002  Paid $350 on account for the vacuum cleaner purchased on the 10th, CK # 1005.

p. July 26, 2002  Robert Hawk withdrew $2,000, CK #1006.

Adjusting entries
q. July 31, 2002  Cleaning supplies used, $600.

Depreciation on vacuum cleaner, $50.

Depreciation on truck, $50.   
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COVER  SHEET

Chapter Three

General Ledger Setup

Order of Reports to be attached:

Journal Entry Batch Report

Journal Detail Report 

Trial Balance- Detail

General Ledger - Summary

Profit and Loss Statement 7/31   

Statement of Financial Position  7/31

Profit and Loss  Statement date 8/01
Did you make an archival disk and a back-up copy?
Chart of Accounts

ABC Company

1010    Cash
5000    Purchases

1110    A/R
5010    Purchase Return & allowance

1200    Supplies
5020    Purchase Discounts

1300    Prepaid Insurance
5030    Freight-In

1501    Building
6010    Utilities Expense

1502    Accum Depr – Bldg
6020    Insurance Expense

1600    Land
6030    Printing Expense

2010    A/P
6040    Advertising Expense

2501    Mortgage Payable
6050    Postage Expense

3010    Minor, Capital
6060    Supplies Expense

3011    Minor, Drawing
6070    Depreciation Expense

3990    Retained Earnings
8100    Rent Income

4011    Korean Sales
9101    Interest Expense

4012    Japanese Sales
9102    Property Taxes

4013    African Sales
9103    Repair & Maintenance

4200    Sales Return & Allowance
9990    Suspense

4300 Sales Discounts

4400    Freight Out

	1. Enter the July daily transactions as Journal Entries.  

      ABC Accounting Procedures.
      When ABC receives an order it deposits the check, records the sales, and makes a purchase on account.  This procedure is called drop ship. An order is received, then merchandise is purchased on account and it is delivered directly to the customer. For the sake of simplicity the journal entry is:

CASH

     KOREAN SALES

PURCHASES

      A/P

    However, note that the standard practice to record a drop ship transaction is:

          First – record the cash received as a liability: (CASH-Dr, DEPOSITS PAYABLE-CR).

          Second—When  the item is shipped by the company’ vendor to the customer, the cash sale and the purchase is recorded: (DEPOSITS PAYABLE-Dr, SALES-Cr ) and (PURCHASES-Dr, A/P-Cr ).

2. Print Journal Entries Edit list to screen to review for accuracy.

3. Correct any incorrect Journal Entry by changing or deleting.

4. Post Journal Entries after all monthly transactions are correct.

5. Print trial Balance.  (This will help with the adjusting entries).

6. Enter adjusting entries.

7. Print the Journal Entries Edit list to the screen.

8. Post Journal Entries

9. Print an Adjusted Trial Balance

10. Print a General Journal Report.

11. Print a Profit/Loss Statement (an Income Statement).

12. Print a Statement of Financial Position (Balance Sheet).

13. Make an archival disk.

14. Close the month and print the General Ledger (Trial Balance Detail).

15. Print an February Income Statement that shows zeros in the current period column.

16. Compile all reports and attach them to the cover sheet in the order given on the cover sheet.


	Instructions--ABC Company

GENERAL LEDGER LAB WORK




	ABC COMPANY JULY TRANSACTIONS
	a.   July  3, 2002   Received order from Jane Smith for a Korean Flower Pot, $150, CK #401.

                                     Ordered the flower pot for Smith from Korean Sales Co., $75 on account.

                                     ____________________________________________ 

                                     CASH                                            150

                                           KOREAN SALES                                        150

                                      PURCHASES                                 75

                                             A/P                                                              75

                                      ___________________________________________ 

b. July  5, 2002   Paid for 2000 copies of ABC Catalogue from TH Printing Service $55, CK #5201.

c. July10, 2002   Paid phone bill, $155, CK #5202.

d. July 12, 2002   Purchased supplies with cash, $320, CK #5203.  

e. July 15, 2002   Received rent from both tenants, $2,000, CKs #501,7221.

f. July 17, 2002   Received order from J.H. Persons Co. for 1000 Japanese hats for his employees, $2,500. CK #178923

                             Ordered the 1000 hats on account from Mitsui Co. $1,000  N/30

g. July 22, 2002   Make mortgage payment, $2,000. CK #5204;$550 interest,$1,450 principal.

h. July 25, 2002   Received a cash order for a total of 20 African feather dusters. From Tom Jensen, $200, CK#165. 

                              Ordered 20 dusters on account from Sulu Supplies $100 n30

i. July 29, 2002   Received a bill from Thomas Ad Agency, $300.

j. July 30, 2002   Paid post office for bulk mail permit and for mailing the catalogue, $225, CK#5205.

k. July 31, 2002   Adjusting Entries:

                                              Supplies used                               $250

                                               Ppd Insurance Expired                  100

                                               Building Depreciation                     555

	
	


A U D I T     T E S T - Susy

Chapter 3









Susy


1. How much cash was received by the company?
________


(How much is on the debit side of the cash account)

2. How much cash did the company pay out?

________


(How much is on the credit side of the cash account)

3. What is the balance in A/R?



________


4. What is the balance in A/P?



________


5. Balance in Owner's Equity?



________


6. Total Sales or Service Income?


________


7. Total Advertising Expense, if any


________


8. What is the account number for Cash?

________


9. What is the account number for A/P?


________


10. What is the Total Expense for the month?

________


11. What is the total Net Income for the month?

________


12. How much is the total assets?



________


A U D I T     T E S T - Detail
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Detail


1. How much cash was received by the company?

________


2. How much cash did the company pay out?

________


3. What is the balance in A/R?



________


4. What is the balance in A/P?



________


5. Balance in Owner's Equity?



________


6. Total Sales or Service Income?



________


7. Total Advertising Expense?



________


8. What is the account number for Cash?


________


9. What is the account number for A/P?


________


10. What is the Total Expense for the month?

________


11. What is the total Net Income for the month?

________

12. How much is the total assets?



________

A U D I T     T E S T - ABC

Chapter 3


ABC


1. How much cash was received by the company?

________


2. How much cash did the company pay out?

________


3. What is the balance in A/R?



________


4. What is the balance in A/P?



________


5. Balance in Owner's Equity?



________


6. Total Sales or Service Income?



________


7. Total Advertising Expense?



________


8. What is the account number for Cash?


________


9. What is the account number for A/P?


________


10. What is the Total Expense for the month?

________


11. What is the total Net Income for the month?

________

12. How much is the total assets?



________
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