Chapter 9- Auditing

Quiz

1.
Virus protection programs only protect against known viruses.

2.
Knowing what communication port the modem is in is not necessary.

3.
The purpose of an audit is to make sure the statements accurately reflect the company’s financial position.

4.
Making daily backup copies of the computer memory is a way to prevent loss of data due to viruses.

5.
An auditor will enter daily transactions.

6. All computer-generated reports should be reviewed for any possible errors.

7. Checking to be sure there is a error correction procedure is an example of processing control.

8.
An audit trail means

A.
tracking the telephone calls to the individual salesman and to the sales invoice.

B.
the ability to track from the source documents to the financial statements and back to the source documents.

C.
finding the checks that comprise the salary expense account in the income statement.

D.
organizing the reports by type of report and in the individual month.

9.
Completeness control states that


A.
all transactions are entered.


B.
authorization to pay the invoice is given.


C.
a total of all the account numbers.


D.
disks are label internally and externally.

10.
A source document is


A.
a check received or written or an invoice.


B.
authorization to pay the invoice


C.
a total of all the account numbers


D.
labeled disks internally and externally.

11.
Two people handling two parts of a transaction is considered


A.
completeness control


B.
input control


C.
separation of duties


D.
a source document

12.
A number that is the total of all the account numbers to entered is a


A.
source document


B.
audit trail


C.
foot total

D. hash total

13.
What must a data entry clerk have before entering a new account?

_________________________________________________________

14.      Three methods to organize reports are

___________________________________________

___________________________________________

___________________________________________

15. Statistical Sampling is _______________________________________________.

