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Chapter 7

Inventory

Setup and transactions

	Order of reports to be Attached:
As of  Oct. 30, 200X

Setup Reports

       Chart of Account

Master Parts List

Transactions:

Order Entry Invoice Detail Report

Cash receipts Journal

Transaction Detail

Cash Disbursement Journal

Purchases Journal

Cash disbursement Journal & Checks


	End of Month

A/R & A/P Aged Invoice Listing

     A/R & A/P Invoice Activity Listing 

     Customer Statement

On Hand Detail Report

Reorder Point List

General  Journal

Adjusted Trial Balance

Income Statement 10/30/0X

Balance Sheet       10/30/0X

General Ledger      10/30/0X

Income Statement  11/01/0X

Did you make a backup copy of your data?


	Dr. Detail,PhD
	Robert Hawk has finally got his car kit ready to be assembled and sold to the public.

The kit will contain:

Code              Description                                       Cost              Price

K100               Cleaning/polishing wax                   $5.00             $11.00

K101               Drying cloth (2in each box)               1.00                 2.50

K102               Cleaner                                             3.50                 7.00

K103               Printed Box                                         .50                 2.00
                                                                             $10.00             $25.00

He will  need to add these items to his inventory.

     Robert will put 100 boxes together to sell to his customers.  Each time a car kit is sold the four items must be included on the invoice.

     He will continue his detailing sales and the Sales account will be used for the sale of the car kits.

1. Add 1300-Inventory, 4020- Sales, 4600-COGS, and 7104-Inventory Shrinkage accounts.

2. Print a new Char of Account.

3. Update the G/L Offset account. Be sure to change Discount to 4600 and Add 2012 as Sales Tax Clearing.

4. Add the four Inventory items from above. Use EACH as the unit as measurement, and 25 as the reorder point for all new items.  Enter 4600 for the COGS account and 4020 for the Selling G/L  account.

5. Enter a journal entry to transfer net purchases to COGS.

Instruction 1:   Enter Daily Transactions.  Be sure to post purchases invoices of Inventory before writing Sales Invoices.

a.  Oct.  1, 200X    Purchased 500 car kit printed boxes from Henry Jo. Net 30 Invoice #2023, $250.

b.  Oct.  1, 200X    Purchased 1000 drying cloths from Best Cleaning Supplies. Net EOM.P.O.#Oct 98. Invoice2024, $1,000.

c.  Oct.  1, 200X     Transfer Funeral Home paid in full for 15 vans/limos. Ck#7321. Create prepaid invoice,$2,250.

d.  Oct.  1, 200X    Purchased 500 cans of cleaning and polishing wax and 500 cans of cleaner from Wipe Clean Supplies, 832 Swipe St, La Mino, NY93212, 301-525-8868.2/10 Net30. Invoice #2025, $4,250.

e.  Oct.  1, 200X    Robert Hawk invested an additional $15,000 in the business.  He got a personal loan against his house.(Record in G/L.)

f.  Oct. 12, 200X    Mild-month cash Receipt, 150 car kits for a total of $4,125.  All items are taxable at 10%.

                               * Change Sales Tax Rate

*  Write a prepaid invoice-remember 2 drying cloths for  

   each kit.

g.  Oct. 15, 200X   Sold car kits to Target Stores, 70 E. Walnut, Peppermill, NY12345.P.O #75321 2/10 Net 30. Not taxable.$625.

h.  Oct. 30, 200X    Bill Peppermill Police for 50 car kits. Net 30. Not Tax.$1,250.




	Instruction  2:   Print the Journal Entries edit list to screen to review for correctness.

Instruction  3:   When correct post Journal Entries—this makes a hard copy of the Journal Entries.  Print the General Journal.

Instruction  4:   Print the Sales Journal Keep Invoices with this reports

Instruction  5:   Post and print the List of Entered Receipts.  Print Cash Receipts Journal to show it was pasted.  The information should be the same.   

Instruction  6:   Post the Purchases Invoices, if any are unposted. (Swan’s purchase invoices, for example.

Instruction  7:   Print the Purchase Journal.

Instruction  8:   Print the Cash Disbursement Journal.  Keep A/P checks with this report.

Instruction  9:   Print Pay Information.

Instruction 10:  Print the Check Register.  

Instruction 11:  Print Activity Details Report.

Instruction 12:  Print Reorder Point List.

Instruction  1:   Print A/R Aged Invoice Listing  

Instruction  2:   Print A/R  Invoice Activity Listing.

Instruction  3:   Print Customer Statements.

Instruction  4:   Print A/P Aged Invoices Listing.

Instruction  5:   Print A/P Invoice Activity Listing.

Instruction  6:   Print Inventory Item Listing.

Instruction  7:   Print Trial Balance.

Instruction  8:   Enter adjusting entries.

Instruction  9:   Print Journal Entries edit list to screen to review for correctness.  

Instruction 10:  When correct post Journal Entries—this makes a hard copy of the Journal Entries.

Instruction 11:  Print the General Journal of all the journal entries.

Instruction 12:  Print Adjusted Trial Balance.

Instruction 13:  Print Profit/Loss Statement.

Instruction 14:  Print Statement of Financial Position.

Instruction  1:   Make an archival disk.  Put aside should you need to restart from this point.

Instruction  2:   Perform month-end closing.  Close the Sales Journal, the Cash Receipts Journal. The Purchases Journal, the Cash Disbursement Journal. And then the General Ledger. The journal are the same.
	DAILY/WEEKLY TRANSACTIONS

MONTH END ACTIVITIES
END OF PERIOD




AUDIT  TEST- Chapter 7





     Dr. DETAIL

1.   What is the balance in the Cash - Operating Account?

________________

2.   Did the company have a positive or negative cash flow?

________________

3.   What is the change in income due to the inventory adjustment?
________________

4.   What is the total of the depreciation adjustment?


________________

5.   What is the January depreciation for the vehicle/truck?

________________

6.   What is the new balance in the Capital Account after the 

      year-end close?







________________

7.   Sales  Year to date?






________________

8.   Loss from  inventory shrinkage?




________________

9.   Gross Margin for month?





________________

10. Current month income






________________

11.  What is the year-to-date income




________________
