Accounting 102
Chapter 4 Quiz

Process Cost System




Name ________________________________

1.
The primary cost accounting objective in a process cost system is to:


a.
determine costs of completed production and work in process inventory


b.
accumulate estimated costs for analysis of pricing policies


c.
comply with generally accounting principles


d.
assign overhead costs to completed products.

2.
Which of the following entries probably would use a process cost system?


a.
An oil refinery


b.
A custom furniture company


c.
A yacht builder


d.
A custom screw manufacturer

Use the following information to answer the next three questions using the FIFO method.


4/1
Beginning Inventory

950 units  Materials – 100% complete








     Conversion-60%  complete



Units started during April – 8,300 units


4/30
Ending Inventory     600 units – Materials  100% complete







   Conversion 30% complete

3.
Units completed and transferred out of the department during the month totaled


a.
8830


b.
7700


c.
9250


d.
8650

4.
Equivalent units for direct materials during the month totaled

a.
9250


b.
9850


c.
8830


d.
8300

5.
Equivalent units for conversion costs during the month totaled


a.
9010


b.
8820


c.
8260


d.
8450

Prepare the 3 schedules using the form included on the website using the below information and both the FIFO and Weighted average method.  State the differences.

Beginning WIP     500 units
Materials 100%complete  $1810 ,  Conversion 60%complete  $1650

Units Started
 10,000 units
Material     $36,300         
        Conversion       $20,460

Ending WIP
   1,200 units
Material   100% complete               Conversion 25% complete

